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Report of the statutory auditor 
to the General Meeting of GeNeuro SA  

Plan-les-Ouates 

Report on the audit of the financial statements 

Opinion 
We have audited the financial statements of GeNeuro SA, which comprise the balance sheet as at 31 De-
cember 2018, income statement and notes for the year then ended, including a summary of significant 
accounting policies. 

In our opinion, the accompanying financial statements as at 31 December 2018 comply with Swiss law 
and the company’s articles of incorporation.  

Basis for opinion 
We conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Our responsibilities 
under those provisions and standards are further described in the “Auditor’s responsibilities for the audit 
of the financial statements” section of our report. 

We are independent of the entity in accordance with the provisions of Swiss law and the requirements of 
the Swiss audit profession and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to pro-
vide a basis for our opinion. 

Our audit approach 

Overview Overall materiality: EUR 128'000 

 

  

We tailored the scope of our audit in order to perform sufficient 
work to enable us to provide an opinion on the financial statements 
as a whole, taking into account the structure of the entity, the ac-
counting processes and controls, and the industry in which the entity 
operates. 

As key audit matters the following areas of focus have been identi-
fied: 

- Revenue from contract with customer 

- Assessment of liquidity and financing plans 

Audit scope 
We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion 
on the stand-alone financial statements, taking into account the structure of the entity, the accounting 
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processes and controls, and the industry in which the entity operates. Based on the client’s operations, we 
have performed a full scope audit on the stand-alone entity. 

Materiality 
The scope of our audit was influenced by our application of materiality. Our audit opinion aims to provide 
reasonable assurance that the financial statements are free from material misstatement. Misstatements 
may arise due to fraud or error. They are considered material if, individually or in aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of the financial 
statements. 

Based on our professional judgement, we determined certain quantitative thresholds for materiality, in-
cluding the overall materiality for the financial statements as a whole as set out in the table below. These, 
together with qualitative considerations, helped us to determine the scope of our audit and the nature, 
timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually 
and in aggregate, on the financial statements as a whole. 

Overall materiality EUR 128'000 

How we determined it 1% of total expenses 

Rationale for the materiality 
benchmark applied 

We have used total expenses as the benchmark because, in our view, 
it is the benchmark that gives an indication of cash burn, which is 
relevant to the shareholders, and an indication of the R&D effort 
against which the activity of the entity is most commonly measured, 
and is a generally accepted benchmark. 

We agreed with the Audit Committee that we would report to them misstatements above EUR 18'000 
identified during our audit as well as any misstatements below that amount which, in our view, warranted 
reporting for qualitative reasons. 

Report on key audit matters based on the circular 1/2015 of the Federal Audit Oversight 
Authority 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of our 
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 

Revenue from contract with customer 

Key audit matter   How our audit addressed the key audit matter 

The main source of income generated by the en-
tity, relates to the collaboration agreement with 
Laboratoires Servier (the “Agreement”). 

In order to recognize income, the company must 
identify its performance obligations, allocate the 
transaction price amongst the performance obliga-
tions and then determine whether the related in-
come should be recorded over time or at a point in 
time. 

The entity has recognized EUR 7,233 K in income 
generated from the Agreement during the 12 

  With the support of our financial reporting spe-
cialists, we assessed the application of the ac-
counting policy for research and development 
agreements. 

We read the Agreement and discussed with man-
agement the business and scientific rationale be-
hind the various elements. We then compared 
Management’s identification of the performance 
obligations in the contract with our own, as well 
as, the determination, and allocation of the trans-
action price to the respective performance obliga-
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months ended 31 December 2018. The recognition 
of income from the collaboration agreement is 
based on the stage of completion of the rendering 
of research and development services. This is as-
sessed by reference to the proportion of costs in-
curred for the work performed at the balance 
sheet date relative to the estimated total costs of 
the agreement at completion. 

During the year, the entity determined that the 
performance obligation had been fully satisfied 
which resulted in the recognition of all related de-
ferred income as income for the period ended 31 
December 2018. 

We focused on this area due to the significance of 
the income recognized, the complex nature of the 
Agreement, judgements involved in identifying 
performance obligations, allocating the transac-
tion price and in determining the pattern of in-
come recognition. 

Refer to Note 6 Deferred Income. 

tions. Finally we challenged Management’s con-
clusions as to the principle versus agent consider-
ations, whether income shall be recognised over-
time or at a point in time, and subsequently, if and 
when the performance obligations have been sat-
isfied. 

On the basis of the above procedures, we agree 
with management’s judgements and estimates and 
did not identify any information that may evi-
dence that income had been improperly recog-
nized. 

Assessment of liquidity and financing plans 

Key audit matter How our audit addressed the key audit matter 

As a development stage biotech entity, the entity 
continues to be loss making and for 2018 dis-
closed a loss of EUR 5,479 K. In addition, in Sep-
tember 2018, Servier confirmed that they will not 
exercise the option to license GNbAC1. 

As described in Note 12 - Other Information, in 
December 2018, the entity signed a EUR 7,500 K 
Credit Facility Agreement and in February 2019, 
the Board of Directors approved of a revised 
budget, containing an action plan to contain costs 
and preserve liquidity. 

As a result of these factors we consider the assess-
ment of liquidity and financing plans of the entity 
to be a key audit matter. 

We assessed the intent and ability of the Board of 
Directors and of Management to implement and 
execute measures to be taken to ensure sufficient 
liquidity and financing to ensure the Company’s 
ability to continue as a going concern. 

We obtained management’s budget analysis of the 
cash balance and forecasted cash outflows, tested 
them for mathematical accuracy and ensured that 
the future expenditures were in line with historical 
cash-outflows after taking into account any ex-
pected changes based on changes in the entity’s 
business. 

We obtained and reviewed the executed Credit Fa-
cility Agreement provided by GNEH SAS, a sub-
sidiary of Institut Mérieux and a shareholder of 
the entity. We agreed the EUR 2,500 K cash re-
ceipt to the company’s bank statement. 

We reviewed management’s operating plans to 
procure new funding for further clinical trials 
through establishing a new partnership and/or ex-
ternal fund-raising (including a potential capital 
increase).  

We obtained and tested management’s analysis 
and calculation of the cost reduction plan. Addi-
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tionally, we corroborated management’s explana-
tions and calculations to the underlying documen-
tation and ensured that the plan was approved by 
obtaining and reviewing the minutes of the meet-
ing of the Board of Directors on 27 February 2019. 

On the basis of the above procedures performed, 
we did not identify any evidence that would con-
tradict management’s estimates in relation to li-
quidity and financing plans of the entity to sup-
port its operations. 

Responsibilities of the Board of Directors for the financial statements 
The Board of Directors is responsible for the preparation of the financial statements in accordance with 
the provisions of Swiss law and the company’s articles of incorporation, and for such internal control as 
the Board of Directors determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Board of Directors is responsible for assessing the entity’s abil-
ity to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the Board of Directors either intends to liquidate the entity 
or to cease operations, or has no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that in-
cludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Swiss law and Swiss Auditing Standards will always detect a material mis-
statement when it exists. Misstatements can arise from fraud or error and are considered material if, indi-
vidually or in the aggregate, they could reasonably be expected to influence the economic decisions of us-
ers taken on the basis of these financial statements. 

As part of an audit in accordance with Swiss law and Swiss Auditing Standards, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material mis-
statement resulting from fraud is higher than for one resulting from error, as fraud may involve collu-
sion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the ef-
fectiveness of the entity’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made. 

• Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s re-
port. However, future events or conditions may cause the entity to cease to continue as a going concern. 
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We communicate with the Board of Directors or its relevant committee regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any significant defi-
ciencies in internal control that we identify during our audit. 

We also provide the Board of Directors or its relevant committee with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with them all relation-
ships and other matters that may reasonably be thought to bear on our independence, and where applica-
ble, related safeguards. 

From the matters communicated with the Board of Directors or its relevant committee, we determine 
those matters that were of most significance in the audit of the financial statements of the current period 
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we de-
termine that a matter should not be communicated in our report because the adverse consequences of do-
ing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Report on other legal and regulatory requirements 

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm that 
an internal control system exists which has been designed for the preparation of financial statements ac-
cording to the instructions of the Board of Directors. 

We recommend that the financial statements submitted to you be approved. 

Furthermore, we draw attention to the fact that half of the share capital and legal reserves is no longer 
covered (article 725 para. 1 CO). 

PricewaterhouseCoopers SA 

Michael Foley Filippos Mintiloglitis 

Audit expert 
Auditor in charge 

Audit expert 

Genève, 29 March 2019 
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The accompanying notes form an integral part of these consolidated financial statements.  

Balance sheet at December 31

Assets Notes 2018 2018 2017 2017
Audited

EUR
For information 

(CHF)
Audited

EUR
For information 

(CHF)
Current assets

7,693,719      8,670,052       25,151,776    29,432,608      
Other current receivables from third parties 349,866         394,264          57,802           67,640             
Current financial assets 4 -                 -                 65,551           76,708             
Prepaid expenses 230,186         259,397          531,752         622,256           

Total current assets 8,273,771      9,323,713       25,806,881    30,199,212      

Non-Current assets
Participations 3 2,668,371      3,006,987       2,668,371      3,122,528        
Other non-current financial assets 4 3,884,598      4,377,553       1,592,476      1,863,515        
Property, plant and equipment 52,312           58,950           90,670           106,102           

1,160,500      1,307,767       1,125,321      1,316,851        

Total non-current assets 7,765,781      8,751,257       5,476,838      6,408,996        

Total Assets 16,039,552    18,074,970     31,283,719    36,608,208      

Liabilities and Equity Notes 2018 2018 2017 2017
Audited

EUR
For information 

(CHF)
Audited

EUR
For information 

(CHF)
Current liabilities

7,614,855      8,581,180       8,115,508      9,496,767        
third parties 1,454,353      1,638,910       1,770,524      2,071,867        
group companies 6,160,502      6,942,270       6,344,984      7,424,900        

Other current liabilities 5 50,177           56,543           64,140           75,057             
Current deferred income 6 -                 -                 7,233,064      8,464,131        
Advances from clients 7 -                 -                 3,594,128      4,205,849        
Accrued liabilities 3,463,203      3,902,683       1,703,588      1,993,539        

Total current liabilities 11,128,235    12,540,406      20,710,428    24,235,343       

Non-current liabilities
Non-current financial liabilities -                 -                 32,866           38,460             
Total non-current liabilities -                 -                 32,866           38,460             
Total liabilities 11,128,235    12,540,406     20,743,294    24,273,803      

Equity
Capital 676,269         732,906          676,269         732,906           
Legal reserves from capital 56,667,865    62,101,839     56,669,432    62,101,839      
Treasury shares 8 -632,578        -712,852         -469,497        -549,405          
Carried forward loss -46,321,454   -50,508,733    -41,712,681   -45,372,009     
Loss for the year -5,478,785     -6,327,997      -4,623,098     -5,136,724       
Translation adjustment 249,401          557,798           

Total equity 4,911,317      5,534,564       10,540,425    12,334,405      

Total Liabilities and Equity 16,039,552    18,074,970     31,283,719    36,608,208      

Intangible assets

Cash and cash equivalents

Trade payables
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The accompanying notes form an integral part of these consolidated financial statements.  

Income statement for the 12 months ended
December 31

Notes 2018 2018 2017 2017

Audited
EUR

For 
information 

(CHF)
Audited

EUR

For 
information 

(CHF)

Income 6 7,592,449      8,769,279     15,132,384    16,813,592   

Research and development expenses -9,300,708     -10,742,318  -15,904,996   -17,672,041  
General and administrative expenses -3,566,025     -4,118,759    -3,607,083     -4,007,830    
Operating loss before interest and taxes -5,274,284     -6,091,798    -4,379,695     -4,866,279    

Financial income 18,045           20,842          58,722           65,246          
Financial expenses -195,301        -225,573       -259,070        -287,853       
Operating loss before taxes -5,451,540     -6,296,529    -4,580,043     -5,088,886    

Pre-tax loss -5,451,540     -6,296,529    -4,580,043     -5,088,886    

Direct taxes -27,245          -31,468         -43,055          -47,838         
Net loss for the period -5,478,785     -6,327,997    -4,623,098     -5,136,724    
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APPENDIX TO ANNUAL FINANCIAL STATEMENTS 

1. Principles used in preparing the annual financial statements 
 
These annual financial statements have been prepared in conformity with the provisions on commercial 
accounting of the Swiss Code of Obligations (art. 957 to 963b, applicable since January 1, 2013). The 
main balance sheet items are accounted for as follows.  
 
Certain amounts from the prior year were reclassified for comparison purposes. 
 
Since January 1, 2016, the Company maintains its accounts in euros, this currency being considered 
as the functional currency.  
 
The financial statements provided in Swiss francs (CHF) are for information purposes. Amounts have 
been converted from euros into CHF at the following rates : 
      

2018 2017 
Income statement items 1.1550 1.1111 
Balance sheet items  1.1269 1.1702 

 
except for equity items which are converted at the applicable historical rate. 
 

Revenue recognition 

The "Income" line item includes income derived from collaborative agreements entered into by GeNeuro 
SA. 
 
The Company recognizes income from license fees, the provision of R&D services and management 
fees on the arrangement of R&D services. Income is recognized when control of the goods or services 
passes to the customer. For the provision of a license, this is dependent on whether the license conveys 
a right of use or right of access to the underlying intellectual property. The R&D services are recognized 
over time as the Company performs the clinical trials and the customer benefits from those services. 
The Company identifies the performance obligations in each contract with a customer. A performance 
obligation is a promise to deliver goods and services that is distinct from other promises in the contract.  
Where a contract contains more than one performance obligation, the Company allocates the 
transaction price based on the stand-alone selling price of each separate performance obligation.  The 
Company receives upfront payments and variable consideration in the form of milestones. The Company 
uses the most likely method to estimate variable consideration and includes such consideration in the 
transaction price and income if it is not highly probable of reversal.  
 
Income from licenses that convey a right to use intellectual property is recognized when the customer 
is able to use that intellectual property. R&D services are recognized over the clinical study period based 
on an input method. This method is calculated by the clinical trial costs incurred over the estimated costs 
to complete the study. 
 
The Company provides management services, where it arranges clinical trials with an external provider 
on behalf of a customer. In these arrangements, the Company is acting as agent and recognizes the 
management fee as income as the management services are delivered.   

Non current assets 

Property, plant and equipment are carried in the balance sheet at their purchase cost, less the 
appropriate economic depreciation. 
 
Intangible assets primarily comprise license rights on patents. 
 
Research and development expenses are accounted for as expenses when incurred, based on the fact 
that the criteria for recognizing them as intangible assets are not fulfilled. 
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Lease agreements 

Lease agreements, in which substantially all risks and benefits are retained by the landlord, are treated 
as operating leases. The payments made for operating leases, net of incentive fees, are recognized 
under expenses in income statement using the straight-line method over the term of the contract. 
 
In order to calculate depreciation, the following depreciation periods and methods are used: 
 

Property, plant and equipment Depreciation period Method  
Office and computer equipment 

 
3 to 5 years linear  

Laboratory equipment     3 to 5 years linear  
General facilities, fixtures and fittings 5 years linear  

 
 
 
 
INFORMATION, DETAILED STRUCTURE AND COMMENTS ON THE ANNUAL FINANCIAL STATEMENTS 
 

2. The annual average full-time employee number was 16.5 employees for 2017 and 13.4 employees 
for 2018. 

 

3. Participations 
 

Name and legal form 
 2018 2017 
Headquarter Capital Voting rights Capital Voting rights 

GeNeuro Innovation SAS Lyon, France 100% 100% 100% 100% 
GeNeuro Australia (Pty) Ltd Sydney, 

Australia 
100% 100% 100% 100% 

 

4. Other financial assets 
 

            2018 2018 2017 2017 

      Audited 
EUR 

For 
information 

(CHF) 
Audited 

EUR 

For 
information 

(CHF) 
Currency derivatives   -    -   16,414   19,208  
Loans granted to employees -  -    49,137    57,500  
Current financial assets     -  -    65,551  76,708  
          
Rent deposit  166,623   187,767    166,367    194,683  
Cash reserve for liquidity contract  164,789   185,701    352,682    412,708  
Advances to subsidiaries      3,553,185    4,004,084   1,073,427   1,256,124  
Other non-current financial assets    3,884,597    4,377,552   1,592,476   1,863,515  

 

5. Other current liabilities 
 
At December 31, 2018, other current liabilities comprise EUR 34,129 of deposit from the subtenant of 
the Company's former premises, with a sublet lease terminating on February 15, 2019; at December 31, 
2017, such deposit amounted to EUR 32,866 and was classified as a non-current financial liability. 
 

Amounts due to pension institutions         

At December 31, 2018, there were no amounts due to the Swiss occupation pension scheme; at 
December 31, 2017, amounts due to the Swiss occupation pension scheme were EUR 15,450. 
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6. Deferred income 
 
On November 28, 2014, GeNeuro signed a “Development Collaboration and Option for a License 
Agreement” (worldwide excluding USA and Japan) with the Servier group, in France, for its innovative 
compound in the field of multiple sclerosis. This agreement was terminated by Servier in 2018, with no 
financial impact to the Company. 
 
This agreement mainly provided for: 
•  An up-front payment of € 8.0 million (gross, received in 2014) and milestone payments of € 29.5 

million linked to the completion, by GeNeuro, of the phase IIb clinical trial in multiple sclerosis, of 
which €17.5 million was received in 2015 and €12.0 million was received at the end of 2017 on the 
last visit of the last patient of the phase IIb trial;  

• Additional milestone payments of €325 million, including € 15 million if Servier exercised its right to 
extend the license on the GeNeuro lead compound in the multiple sclerosis indication for its territory 
and € 310 million of milestone payments, linked to regulatory filings, obtaining product marketing 
approval and cumulative levels of sales;  

•  Royalties based on Servier net sales. 
 
At December 31, 2017, the Company has received a total of €29.5 million in milestone payments from 
Servier. The first €17.5 million milestone payment was accounted for as income in 2015 for K€ 1,761 
and in 2016 for K€ 5,916; a second €12 million milestone payment was received at the end of December 
2017, which, together with the balance from the first milestone payment, was accounted for as income 
for K€ 14,593 at December 31, 2017. At December 31, 2017, current deferred income was K€ 7,233, in 
order to take into account services to be rendered during 2018. All such deferred income has been 
recognized as income in the financial year 2018 and there is no more contract liability at December 31, 
2018.           
 

            2018 2018 2017 2017 

      Audited 
EUR 

For 
information 

(CHF) 
Audited 

EUR 

For 
information 

(CHF) 
Initial/Milestone payment received  - - 12,000,000  - 
Amounts accounted for as:         
Income 7,233,064    8,354,189  14,593,818   15,910,180  
Deferred income, current portion  - -  7,233,064   8,464,131  

 

7. Advances from clients 
 
Pursuant to a 2016 amendment to the "Development Collaboration and Option for a License Agreement" 
signed with Servier, Servier had requested that the Company manage an additional Phase II extension 
study on behalf of Servier (the ANGEL-MS clinical trial). Under this agreement, the Company arranged 
for a third party contract research organization to complete the study in exchange for a management 
fee. The Company was not primarily responsible for the work of the third party organization and had no 
obligation beyond its management contract. A total amount of € 11.35 million had been received from 
Servier as of December 31, 2017, out of which remained an amount of K€ 3,594 in advance of the costs 
related to this extension study. As of December 31, 2018, the advance has been fully used and no 
amount remains outstanding. 
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8. Own shares of the Company held by the Company or its subsidiaries (book values)  
 
     2018  2017 

          Number Value  
(EUR) 

CHF 
for 

information 
Number Value  

(EUR) 

January 1       69,532  469,497  464,270  60,778  464,270  
Effect of the stock-split   -   -  - -   - 
Exercise of stock options   -11,000    -24,812   -28,658    -1,000   -2,257  
Purchases (1)       200,130   1,194,324  1,379,444  355,061   2,824,750  
Sales (1)       -171,155  -1,006,431    -1,162,428  -345,307  -2,817,266  
Currency 
translation 

    -   -   60,224  -   - 

December 31       87,507  632,578  712,852  69,532  469,497  
Nominal value of own shares CHF 4,375   CHF 3,477  

(1): Following its initial public offering on Euronext Paris, the Company entered in May 2016 into a 
liquidity contract with the Gilbert Dupont brokerage house in Paris, in order to reduce the share price’s 
intra-day volatility.  
 
In this context, in 2016 the Company provided K€ 750 to this broker to enable it to buy and sell the 
Company’s shares. The share of the contract that is invested in treasury shares by this broker is 
accounted for as a reduction in the Company’s consolidated equity. Pursuant to this contract, 66,507 
treasury shares were accounted for as a reduction in shareholders’ equity at December 31, 2018 (37,532 
shares at December 31, 2017). 
 
Own shares held by the Company represented 0.60% (2017: 0.47%) of the Company's issued share 
capital. 
 

9. Commitments 
 

  
  Lease 

effective 
start-date  

 Lease  
end-date  

 12/2018 
expenses  

Commitment until the next start-period 
(amounts in thousands of euros) 

 Property lease 
contracts  

 Within one 
year  

 Between 
one and 

five years  
 Beyond  five 

years  

Former premises 02.16.2014 02.16.2019  59.0   7.8  - - 
Parking for former 
premises 

02.16.2014 02.16.2019  7.0   6.0   0.7  - 

Current premises & 
parking 

11.01.2016 10.31.2021  299.0   280.1   513.4  - 

Total          365.0 293.9 514.1 - 
 
Note : the commitments above refer only to the lease charges. 
 

10. Participation rights and options granted to Management, Board of Directors and employees 
 
       Number of shares 

     
Nominal value (2018 

grants) 2018 2017 
          EUR CHF     
Board of 
Directors/Management   1,663.86  1,875.00    37,500   99,000  

Employees   221.85  250.00   5,000   83,500  
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606,400 contingent option rights (""Performance Share Option Units"") were granted to Management in 
2016, 50,000 in 2017 and 20,000 in 2018, representing a maximum of 820,500 stock options at the end 
of the vesting period and subject to performance conditions. On February 27, 2019, following the end of 
the service period condition and the determination by the Board of Directors of each recipient’s 
achievement of performance conditions, the PSOUs were replaced by a total of 672,235 stock options, 
with an exercise price of €13 per share. Stock options thus awarded may be exercised during the five 
years until February 27, 2024. The Group has no legal or constructive obligation to repurchase or settle 
any of the stock options in cash. 
 
50,000 stock options have also been granted in 2017 and 22,500 in 2018 to Management and 
employees, all with an exercise term of 5 years and an exercise price of €13 per share; in addition, in 
September 2018, the Company announced a Loyalty Bonus Option Plan for all employees, with final 
determination by the Board on February 27, 2019. On that date, based on the terms of the Loyalty Bonus 
Option Plan, a total of 158,540 stock options were granted to employees, with an exercise price of €2.73 
per share and an exercise term of 10 years. 
 

11. Information required in the case of income statement presentation by function 
 

            2018 2018 2017 2017 

      
EUR 

For 
information  

(CHF) EUR 

For 
information  

(CHF) 

Personnel expense        3,477,051     4,015,994    4,051,786      4,501,939  

Amortization, depreciation and impairment on 
non-current assets 

   47,408          54,756         50,605  56,227  

 

12. Other information 
 
Based on the fact that the Company presents consolidated financial statements established pursuant to 
IFRS accounting standards, the Company does not present in its statutory accounts a cash flow 
statement nor a statement of change in net equity. 
    
Contingent liabilities 
 
GeNeuro SA is not involved in any litigation.       
   
In December 2018, the Company entered into a €7.5 million Credit Facility Agreement with one of its 
shareholders, GNEH SAS, itself a subsidiary of Institut Mérieux. Pursuant to this Credit Facility, the 
Company has the right to draw the amount of the amount in up to 4 instalments, until May 31, 2019. The 
Credit Facility Agreement provides for an availability fee of 1.30% to be paid to GNEH SAS on the 
undrawn portion of the Credit Facility. In case of draw-down, borrowings will be bear interest at a rate 
increasing progressively up to 12% p.a. until the facility's maturity of June 2020.    
       
In 2006, the Company entered into an exclusive license agreement with bioMérieux (France) (the "2006 
Agreement") with the sole aim to develop, manufacture and sell products covered by bioMérieux patents, 
with bioMérieux retaining in this 2006 Agreement the rights related to diagnostics. 
   
The 2006 Agreement mainly provides for: 

• an initial payment of KCHF 150, paid in 2006 (K€ 138 at the January 1, 2016 exchange rate used at 
the time the Company changed its functional currency from the CHF to the euro); 

• an annual contribution of KCHF 50 (approx. K€ 43) for the maintenance costs of the patents; 
• milestone payments based on development stages of up to CHF 72.6 million in total (approx. € 62 

million); 
• royalties based on net license income and net sales of GeNeuro.    

   

On commencement of the Phase IIa clinical trial in multiple sclerosis in 2012, the first milestone was 
reached, triggering a payment by the Company of KCHF 200 (approx. K€ 171 at then applicable 
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exchange rate). The opening of the first investigational site of the IIb clinical trial in multiple sclerosis in 
the first half of 2016 triggered a payment by the Company of KCHF 1,000 (K€ 907 at the then applicable 
exchange rate). In addition, the start of the Phase IIa clinical trial in type 1 diabetes triggered a contingent 
payment of KCHF 200 (approx. K€ 171) , to be paid only if certain conditions (such as entering a phase 
III clinical trial in this indication, or sub-licensing the product for that indication) are met. Owing to the 
uncertainties surrounding the results of this type 1 diabetes clinical trial, the Company treats this 
milestone as a contingent liability. 
 
In 2015, pursuant to an exclusive license agreement on companion diagnostics (the "Diagnostics 
Agreement"), bioMérieux also granted an exclusive license on companion diagnostics. This Diagnostics 
Agreement commits the Company to make milestone payments of up to K€ 100. On the commencement 
of the Phase IIb clinical trial in 2016, the first milestone was reached, triggering a payment of K€ 50 to 
bioMérieux. The balance of K€ 50 will be due in the event of the start of a Phase III. No royalties are 
due pursuant to the Diagnostics Agreement. 
 
In 2018, pursuant to an exclusive license agreement entered into with the National Institutes of Health 
of the USA for the development of an antibody program to block the activity of pHERV-K Env (pathogenic 
envelope protein of the HERV-K family of Human Endogenous Retroviruses), a potential key factor in 
the development of ALS (Amyotrophic Lateral Sclerosis), the Company made an up-front payment of 
KUSD 50 (approximately K€ 43), and is committed to make annual minimum payments of KUSD 25 
(approximately K€ 22) and milestone payments up to a total sum of USD 11.6 million (approximately € 
9.9 million) subject to clinical development achievements; in addition, GeNeuro will have to pay the NIH 
royalties based on its net licensing revenues and net sales.     
     
Post balance sheet events 
On March 25, 2019, the Company received a first drawdown of €2.5 million from the GNEH Credit 
Facility agreement. At the date of approval of the financial statements by the Board of Directors, no 
significant post balance sheet events were identified. 
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